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The Under Secretary commenced the conversation by expressing his

interest in Mexico's plans for the development of low-cost housing
i i entary remarks

about Mexico's economic growth and its efforts to better distribute
the national prodect. He told the Foreign Minister that he expected
to make a2 speech on the Alliance for Progress at the Bi-National
Center and offered to send him an advance copy of it. The Foreign
Minister expressed his thanks, :
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The Under Secretary then spoke in general terms concerning the
Berlin question naking two principal roints: (a) The Russians
had internal difficulties of their own; had substantially failed
to acconplish their objectives in the less developed countries of
Africa and Asia and faced problems with Red China which could
possibly become more acute with time and (b) The apparent Soviet
intention was to frighten the U.S. and its NATO allies by bellicose
Speeches and nuclear testing. The Under Secretary said that the
U.S. people firmly supported President Kennedy's policy of firmness
and said that the U.S. was always willing to negotiate for a
settlenent on a fair and equitable basis.
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Minister Tello expressed interest in the Under Secretary's 5
statements, referred to two letters which President Lopez Mateos
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had recently addressed to the Soviet Union on the subjects of
derlin and Troika. He said that in the case of Berlin, Mexican
policy was based on the principles of self-determination and non-
intervention and in respect to Troika, on the principle that the
UC.N. could not function effectively without a Secretary General
who had the authority to appoint his own staff.
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